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against cloth. Under this agreement, the Government of India
has undertaken to supply Pakistan 12 bales of cloth for every
20 bales of cotton. During the course of the year the Indian
mills may receive approximately 4,00,000 bales as against their
estimated requirements of 9,40,000 bales of Pakistan cotton.
On the basis of the ratio of exchange agreed to, Pakistan will
receive, if she exports 4,00,000 bales of cotton, 2,40,000 bales
of cloth, as against 6,00,000 bales of cloth which her territories
used to receive during the years when cloth control was in
force. In this way both the countries will get about 40 per
cent of their normal requirements. The deal clearly demon-
strates the difficulties created by partition.18
India is trying to meet the situation by improving her
agricultural production. In order to achieve self-sufficiency
in food, the pumping and irrigation schemes are being given
top priority all over the country; the manufacture of fertilisers
is being speeded up and the 'Grow More Food' campaign is
being conducted with all possible vigour. The cultivation of
jute and cotton fibres is also being encouraged. The Indian
Central Cotton Committee has sanctioned a number of schemes
for the development of long-stapled and other improved
varieties of cotton in the presidency of Madras. It is hoped
that nearly 4 lakh bales of cotton of the staple length between
11/6" and 11/8" may be produced annually in the central dis-
tricts of Madras. There is also a likelihood of producing in
the west coast districts nearly one lakh bales of the long-
stapled cotton ranging in staple length from 1-J" to If".19 In
this way India is trying to be independent of Pakistan with
regard to the supplies of foodstuffs and industrial raw mate-
rials.
Pakistan is equally anxious to be independent of India in
respect of the supplies of manufactured goods. The Govern-
ment of Pakistan has set up its own industrial Panels to make
plans for the development of industries inside its own terri-
tories and is trying its best to encourage indigenous as well as
foreign industrialists to establish various industries. But in
spite of the participation of foreign capital, a substantial pro-
portion of the imports of capital goods will have to be paid for
18  Commerce, March 20, 1948, p. 469.
19  Commerce, April 17, 1948, p. 646.